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Introduction

The Mexican regulatory framework governing the telecommunications and broadcasting 
sectors has undergone a signi.cant reformI

Dn 2ecember 040A, a constitutional reform, known as the Sdministrative pim(li.cation 
Reform, was a((rovedI The main (ur(ose of this constitutional reform was to dissolve 
several autonomous constitutional bodies, including the Federal Telecommunications 
Dnstitute )DFTE and the Federal Cconomic Oom(etition Oommission )OBFCOCE, among 
others, and to reassign their (owers and res(onsibilitiesI

’y dissolving autonomous regulators such as the DFT and OBFCOC, the reform effectively 
returns (olicy control over telecommunications, broadcasting and economic com(etition 
to the Federal Cxecutive ’ranch, which marks a turning (oint in Mexico8s regulatory 
landsca(e for telecommunications and broadcastingI

The new text  of  Srticle  0W of  the Mexican Oonstitution (rovides that  the Federal 
Cxecutive, through the relevant government agency, shall be res(onsible for formulating 
and im(lementing telecommunications and broadcasting (olicies, overseeing regulation 
and su(ervising the use, o(eration and ex(loitation of the radio s(ectrum, networks 
and the (rovision of broadcasting and telecommunications servicesI 1ithin this context, 
the 2igital Transformation and Telecommunications Sgency )SgencyE was created and 
granted all the faculties referred to in Srticle 0WI[1]

To im(lement the Sdministrative pim(li.cation constitutional reform, on J 5uly 040L, the 
Mexican Oongress enacted the new Telecommunications and ’roadcasting Paw )Telecom 
PawE, thereby re(ealing the Federal Paw of Telecommunications and ’roadcasting, 
originally enacted in 04JAI

Bne  of  the  main  outcomes  of  the  new  Telecom  Paw  is  the  creation  of  the 
Telecommunications Regulatory Oommission )OommissionE, which re(laced the DFT 
but o(erates as a decentralised body within the Federal 7ublic Sdministration, under 
the  authority  of  the  SgencyI  The  Oommission,  which  started  o(erations  on  J- 
Bctober 040L, is integrated by .ve commissioners a((ointed by the 7resident of the 
Re(ublic and con.rmed by the penateI Dts res(onsibilities include issuing regulatory 
instruments, re(resenting the Federal Government before international organisations, 
granting concessions and authorisations, conducting s(ectrum tender (rocesses and 
im(osing sanctions for non;com(liance, among other dutiesI

Ss can be observed, the changes in the telecommunications regulation are very recentN 
therefore, it remains to be seen how the newly created Oommission and Sgency will evolve 
in (ractice and what their im(act will be on the sectorI

Dn terms of convergence, we consider the constitutional reform and the new Telecom 
Paw could have an im(act on convergence mattersI ’y centralising regulatory authority 
under the newly created Oommission and the Sgency, the framework that has traditionally 
allowed  for  technological  and  service  convergence  among  telecommunications, 
broadcasting and digital (latforms could be altered by secondary regulations or criterion 
issued by the new regulatory authorities, creating uncertainty for o(erators and slowing 
down innovation and investment in convergent servicesI Uevertheless, we ex(ect for 

Technology, Media and Telecommunications | Mexico Explore on Lexology

https://www.lexology.com/indepth/technology-media-and-telecommunications/mexico?utm_source=TLR&utm_medium=pdf&utm_campaign=Technology%2C+Media+and+Telecommunications+-+Edition+16


 RETURN TO SUMMARY

the new authorities to maintain a :exible and technology;neutral a((roach that allows 
convergence to continue develo(ing and even ex(anding under a more integrated (olicy 
modelI
[2]

Year in review

'ndoubtedly, this year in Mexico was marked by the dissolution of the autonomous 
regulators resulting from the constitutional reform and the issuance of the new Telecom 
Paw, which additionally to the institutional redesign )the Federal Telecommunications 
Dnstitute )DFTE was re(laced by the Oommission, under the authority of the Sgency and 
Federal Cxecutive, and all com(etition matters were transferred to the new Uational 
Sntitrust OommissionE introduced signi.cant changes, such as3

JI 7artici(ation of ptate;owned enter(rises3 Bne of the most signi.cant changes 
introduced by the new Telecom Paw is that it ex(ressly em(owers the Mexican ptate 
to (artici(ate, through ptate;owned enter(rises, in the (rovision of commercial 
telecommunications and internet services under certain conditionsI 1hile this 
a((roach seeks to ex(and connectivity and (romote universal access, it may also 
(ose challenges to maintaining fair com(etition and a level (laying .eld in the 
sector, (articularly if the (artici(ation of (ublic entities is not accom(anied by clear 
safeguards ensuring neutrality and trans(arencyI

0I Regulation of 2igital 7latforms3 The Telecom Paw introduces for the .rst time 
regulation to jdigital (latformsj, which are de.ned as any digital services (rovided 
through the internet for offering, marketing, su((lying services, a((lications, 
(roducts or contentI B(erators of digital (latforms must com(ly with s(eci.c 
obligations related to advertising )iIeI, shall verify not transmitting on their (latforms 
any ty(e of advertising from foreign governments, exce(t for cultural, tourism and 
s(orts (ur(osesE and failure to com(ly with such obligations will be sanctioned with 
monetary (enaltiesI Pikewise, any a(( or content (rovider is obliged to com(ly with 
mandates from certain authorities to collect information and maintain a registry 
related to its clients8 communicationsI

qI Dnfrastructure regulation3 7roviders of (assive infrastructure will be subáect to 
obligations related to the de(loyment, maintenance, reorganisation and dismantling 
of infrastructure, for which the Oommission will issue the corres(onding regulationI 
Failure to com(ly could result in economic sanctionsI

Bn the other hand, during 040L we have seen some interesting mergers in the sectorI

Dn 5uly 040L, pCp, a leading global satellite o(erator, announced the com(letion of its 
acVuisition of Dntelsat, resulting in the creation of a new global o(erator with a combined 
:eet of more than J04 multi;orbit satellites and an ex(anded ground network enabling 
worldwide connectivity solutionsI Dn Mexico, the transaction was a((roved by the DFT 
on 04 5une 040L, following an in;de(th reviewI The former regulator, des(ite identifying 
high market shares in certain segments, cleared the merger after determining that several 
factors would limit pCp and Dntelsat8s ability to coordinate (rices or restrict su((lyI These 
factors re:ect current dynamics in the satellite market, including3 )JE the growth and 
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consolidation of new technologies, such as the de(loyment of .bre;o(tic networks, which 
serve as alternatives for satellite ca(acity customersN and )0E the increasing distribution of 
audio and video content through over;the;to( )BTTE (latforms, which has reduced demand 
in the wholesale media services segment that traditionally relied on geostationary )GCBE 
satellite ca(acityI

Dn Bctober 040L, the DFT authorised the Federal Clectricity Oommission )OFCE to indirectly 
acVuire a 0qI4W (er cent minority interest in Sltón Redes, pS7D de Oé )SltónE, the wholesale 
concessionaire res(onsible for de(loying and o(erating the Red Oom(artida networkI 
Through this investment, OFC seeks to strengthen its (artici(ation in connectivity (roáects 
aligned with its (ublic telecommunications initiative, OFC Telecomunicaciones e Dnternet 
(ara Todos )OFC TDTE, which (rovides non;(ro.t internet and mobile services and access 
to OFC8s (assive infrastructureI

The DFT determined that the transaction does not grant OFC control over Sltón, but 
its a((roval was subáect to a set of behavioural and structural conditions, including3 
maintaining  o(erational  inde(endence between Sltón  and OFC8s  economic  grou(, 
(rohibiting the exchange of sensitive information, and reVuiring that both entities offer 
wholesale services on a non;discriminatory basisI Sdditionally, OFC must relinVuish its 
wholesale commercial concession to (revent any telecommunications service (rovider 
from exerting in:uence over the Red Oom(artidaI

Ss for relevant cases, in 5une 040L, the DFT sanctioned Telcel )RadiomXvil  2i(saE 
for engaging in a relative mono(olistic (ractice and im(osed .nes on Dm(ulsora de 
Mercados de M6xico, pS de Oé )DMMC9E and Oadena Oomercial Bxxo, pS de Oé )BxxoE 
for having aided and facilitated such conductI The DFT determined that Telcel granted 
incentives and bene.ts to Bxxo and DMMC9 on the condition that they refrain from selling 
com(etitors8 pDM cards, thereby restricting access to the mobile tele(hony market and 
limiting consumer choiceI Ss a result, the DFT im(osed .nes of J,-W0IH million Mexican 
(esos on Telcel and J–IL million (esos each on Bxxo and DMMC9I

Pooking ahead, 040H will be a critical year to assess how the new institutional framework 
takes sha(e, whether the recently created Oommission and Sgency can ensure regulatory 
continuity, and to what extent these changes will foster )or hinderE investment, com(etition 
and innovation in the Mexican telecommunications marketI
[3]

Regulation

Regulators

The Oommission o(erates as an administrative unit within the Sgency, and its main 
res(onsibilities are3

JI regulate the use of the radio;electric s(ectrum, telecommunication networks and 
the (rovision of telecommunication and broadcasting servicesI

0I grant, revoke or authorise concessions and authorisationsI

qI
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issue administrative regulations, technical (lans, (rocedures, (rogrammes and 
guidelines reVuired for com(liance with the lawI

AI coordinate orbital resource (rocedures with international organisations and take 
the necessary actions to ensure the continuity of Mexico8s assigned orbital 
resourcesI

Bn its side, the Sgency is res(onsible for the develo(ment of federal telecommunications 
and broadcasting (olicies,  the design and im(lementation of universal and social 
(rogrammes, and the management and su(ervision of the e•cient use of satellite 
ca(acity, among other res(onsibilitiesI

Snother regulatory authority that is involved in the telecommunications and broadcasting 
sectors is the Federal Oonsumers Sgency )7rofecoEI 7rofeco is the entity in charge of 
(rotecting, advising, defending, reconciling and re(resenting end;users and consumers 
before the o(erators that (rovide telecommunications servicesI Dn fact, 7rofeco is the 
entity in charge of su(ervising com(liance of UBM;JWA,[4]  a Mexican o•cial norm 
that establishes the obligations of telecommunications service (roviders to (rotect 
consumers, reVuiring the registration of service contracts to (revent abusive (ractices 
and ensure clear, fair conditions for telecom services such as tele(hone, internet, and 
televisionI

Dn addition, under the new regulatory framework, the Uational Sntitrust Oommission 
)Sntitrust Oommission is the new regulatory body that will oversee all com(etition matters, 
including those in the telecommunications and broadcasting sectorsEI The Sntitrust 
Oommission has assumed the (owers (reviously held by the DFT related to com(etition, 
such as (re(onderance, substantial (ower and cross;ownershi(I

Main sources of law

The main sources of law in the telecommunications and broadcasting sector are the 
Oonstitution, the Telecom Paw, the Federal Cconomic Oom(etition Paw, Mexican o•cial 
standards, regulations, rules, guidelines and any other administrative or technical rulings 
issued by the regulatorI

Dn terms of the transitory dis(ositions of the new Telecom Paw, all (rovisions (reviously 
issued that result contrary to the (rovisions of said legislation will not be a((licableI Ss a 
result, the regulations, rules, guidelines and the administrative or technical rulings issued 
by the DFT may be u(dated during the following monthsI

Regulated activities

The  Telecom  Paw  establishes  two  ty(es  of  licences  for  the  (rovision  of 
telecommunications or broadcasting services in Mexico3 concessions and authorisationsI

S sole concession allows the (rovision of all ty(es of telecommunication services exce(t 
for the use of s(ectrum or orbital resources )geostationary orbital (ositions or satellite 
orbits assigned to MexicoEI The sole concession can be granted for commercial use, (ublic 
use )governmental entitiesE, social use )cultural, scienti.c or educationalE or (rivate use 
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)ex(erimental, testing, di(lomaticEI Ooncessions are granted generally for a maximum 
(eriod of q4 years, renewable for the same (eriod if certain conditions are metI

The use and ex(loitation of freVuency bands and orbital recourses reVuire a s(eci.c 
concession granted by the Oommission for these (ur(osesI These concessions are 
granted through a (ublic bid (rocess and are subáect to the (ayment of a governmental 
fee and s(eci.c obligations, such as coverage areasI

Bn the other hand, an authorisation will be needed for the (erformance of any of the 
following activities3

JI commercialisation or resale of telecommunications servicesN

0I installation and o(eration of transmitting earth stations )receive;only antennas 
do  not  reVuire  any  authorisationE,  as  well  as  for  the  (ur(oses  of  s(ace 
radiocommunications or communications with high;altitude (latformsN

qI installation of telecommunications eVui(ment or any transmission media that 
cross the borders of the national territoryN

AI landing rights from foreign satellitesN

LI use of s(ectrum bands for di(lomatic visitsN

HI use of s(ectrum bands for testing or ex(erimental (ur(osesN

-I use s(ectrum bands for secondary use in s(eci.c events or in facilities intended for 
commercial or industrial activitiesN and

WI use  of  unassigned  s(ectrum  bands  to  develo(  and  o(erate  smart 
radiocommunication networksI

The (rocess to obtain an authorisation is sim(ler and Vuicker com(ared to a concessionI 
Suthorisations are granted for (eriods of u( to J4 years, renewable for eVual (eriodsI

Bwnershi( and market access restrictions

The Telecommunications Paw establishes restrictions on foreign investment (artici(ation 
exclusively in the (rovision of broadcasting services, where foreign investors may hold u( 
to A– (er cent ownershi(, subáect to reci(rocity with the investor8s countryI Ss for other 
telecommunications services, there are no restrictions on foreign investmentI ‘owever, 
concessions and authorisations are granted only to Mexican individuals or entities, which 
in turn may have u( to J44 (er cent foreign investmentI

The Telecom Paw (rovides for the conce(t of (re(onderance, which a((lies to economic 
agents holding a market share exceeding L4 (er cent in either the telecommunications 
or broadcasting sectorsI Bnce designated as a 7re(onderant Cconomic Sgent, the entity 
becomes subáect to asymmetric regulations and s(eci.c obligationsI Dn 04JA, the DFT 
designated two cor(orate grou(s as 7re(onderant Cconomic Sgents3 Sm6rica MXvil in 
the telecommunications sector and Gru(o Televisa in the broadcasting sectorI These 
designations resulted in the issuance of regulatory measures aimed at (reventing market 
abuse and im(osing restrictions on the (rovision of their servicesI
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Dn 040A, the DFT com(leted biennial reviews of the asymmetric measures im(osed on 
both Sm6rica MXvil and Gru(o TelevisaI Dn the case of Smerica Movil, the review resulted 
on the im(osition of stricter obligations, including the mandatory delivery of unlocked 
devices, the elimination of mandatory contract terms, and reinforced wholesale and 
re(licability rules to ensure fair access for com(etitorsI Ss for Gru(o Televisa, DFT resolved 
to maintain and slightly adáust the obligations that (revent the broadcaster from leveraging 
its (re(onderant (osition in advertising, content distribution and access to infrastructureI

Transfers of control and assignments

Ooncessions for commercial or (rivate use may be assigned total or (artially, as long 
as at least three years have (assed since the date the concession was grantedI Ss for 
concessions for commercial use, a((licant must obtain, (rior to the submission of the 
relevant a((lication, a favourable o(inion from the Sntitrust Oommission regarding the 
effects that such act may have on the relevant marketI The Oommission must resolve 
such a((lications within a term of A4 calendar days and could im(ose conditions on the 
assigneeI

Uo authorisation is reVuired in case assignment of the concession results from a merger, 
a s(lit or a cor(orate restructure within the same control grou(N however, such transaction 
must be noti.ed within a q4 calendar days term following the o(eration closureI

Df a concessionaire subscribes or sells shares or eVuity that re(resent J4 (er cent or more 
of its ca(ital stock, it must notify the Oommission before the o(eration is closedI Sfter 
reVuesting the Sgency8s o(inion, the Oommission will have a q4;day term to manifest any 
obáection to the o(eration )unless an antitrust (rocedure is triggeredEI
[5]

Telecommunications and internet access

Dnternet and internet (rotocol regulation

Dn Mexico, internet and broadband access is a fundamental right guaranteed by the 
OonstitutionI The internet has a maáor role, as it is an enabler for other fundamental rights 
(rovided in the Oonstitution, such as the information access right, the right to (rivacy and 
the right of access to information and communication technology )DOTEI

Dnternet access service (roviders reVuire a sole concession and must com(ly with the 
following (rinci(les regarding net neutrality3

JI free decisionN

0I non;discriminationN

qI (rivacyN

AI trans(arency and informationN and

LI others covered by the OonstitutionI
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The new Telecom Paw modi.es the (rinci(les to be followed by concessionaires and 
authorisation holders that (rovide internet access services, eliminating from text the 
(rinci(les of tra•c management, Vuality and infrastructure sustained develo(mentI

D7;based services, such as voice over internet (rotocol, are not regulated in terms of 
the a((licable legal frameworkI These services are only subáect to regulation when 
they interconnect with a (ublic telecommunications network in Mexico, at which (oint 
they must com(ly with telecom regulations, including interconnection reVuirementsI 
Slso, foreign o(erators may execute agreements with local o(erators for international 
connections that can include D7 (rotocolsI

Dn terms of the Telecom Paw, the Oommission may issue new guidelines related to net 
neutrality or amend existing ones to ensure consistency with the lawI 1e ex(ect such 
guidelines to be issued within the next yearI

'niversal service

The 040L/04q4 Uational 2evelo(ment 7lan recognises that one of the government8s 
obáectives is to guarantee (ublic access to telecommunications and to broadband 
servicesI

Srticle – of the new Telecom Paw (rovides that the Sgency, in coordination with the 
Oommission, will (romote access to DOT and broadcasting and telecommunications 
services, and will issue a national (lan for access to broadband connectivity and other 
(rogrammes that guarantee broadband access in (ublic (laces, identifying the number of 
sites to connect each year (rogressively until universal coverage is reachedI Pikewise, the 
Sgency and the Oommission will carry out the necessary actions to contribute, within the 
sco(e of its authority, to the achievement of the obáectives of the universal digital inclusion 
and universal coverageI

Bn that note, the sectoral (rogramme of the Sgency re:ects the obáectives set by the 
Federal Government and establish that connectivity in rural communities and in areas 
known as j7olos del ’ienestarj )designated territories where targeted tax bene.ts and 
administrative facilities are granted to foster economic activityE must be a (riorityI

Dn turn, OFC TCDT )a governmental mobile virtual network o(erator )MéUBE which now 
o(erates as a business unit within OFCE, has been carrying out various actions aimed at 
increasing (ublic access to telecommunications and broadband servicesI St (resent it 
offers mobile tele(hony and internet service (ackages in areas with limited connectivity 
at low (rices and has im(lemented free internet access (oints across the countryI

Restrictions on the (rovision of service

Ooncessionaires and authorisation holders must com(ly with the following obligations 
related to the services (rovision, among others3

JI to (rovide services with the Vuality commitments assumedN

0I to use an o(en network design that allows interconnection with their networks if 
another concessionaire reVuests soN

qI to (erform number (ortability as (er the reVuest of end;usersN and
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AI to (rovide services on a non;discriminatory basisI

7rices charged to end;users are determined by the concessionaireI ‘owever, these 
must be registered at the 7ublic Registry of OoncessionsI Dn relation to end;users, 
UBM;JWA establishes s(eci.c obligations and minimum reVuirements for the (rovision of 
telecommunications servicesI

The Sntitrust Oommission may establish restrictions for telecommunications and 
broadcasting (roviders if com(etition risks are veri.edI Moreover, economic agents 
classi.ed as (re(onderant or with substantial (ower in the relevant market may be subáect 
to s(eci.c obligations or restrictions, including the following3

JI in the telecommunications sector3

# asymmetric interconnection tariffsI

# accounting se(arationN and

# issuance of (ublic offers for the (rovision of wholesale servicesN and

0I in the broadcasting sector3

#
# issuance of (ublic offers for the use of their (assive infrastructureN

# restrictions on acVuiring exclusively relevant audiovisual contentN

# a (rohibition on (artici(ating in any matter with the (re(onderant agent in 
the telecommunications sectorN

# (ublication of rates and commercial conditions for advertising s(aces on 
o(en TéN and

# must;carry or must;offer obligationsI

’y the end of 040A, some obligations and restrictions were modi.ed to include certain key 
changesI For exam(le, reVuiring the (re(onderant agent in the telecommunications sector 
to (rovide unlocked devices and eliminating mandatory contract terms for the (rovision of 
servicesI These changes are derived from a constant review from the Oommission of the 
asymmetric regulations im(osed to the (re(onderant agent to ensure the strengthening 
of com(etitionI

7rivacy and data security

The  Telecom  Paw  (rovides  that  concessionaires  and  authorised  o(erators  must 
collaborate with the security and law enforcement agencies in security matters, such as 
the lawful interce(tion of telecommunications eVui(ment and data retention obligation, 
including kee(ing records and maintaining control of communications, among other 
dutiesI

Regarding cybersecurity matters, Mexico does not yet have a s(eci.c law dedicated to 
cybercrime, although various laws and regulations address cybersecurity matters, such 
as cybercrime, national security, data (rotection, labour, .nance among othersI Dn recent 
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years, several initiatives to (ass a cybersecurity law have been (ro(osedN however, none 
has been a((rovedI

Mexico  has  executed  international  treaties  that  (rovide  for  s(eci.c  actions  on 
cybersecurity  mattersI  The  'nited  ptates/Mexico/Oanada  Sgreement  )'pMOSE 
establishes s(eci.c commitments and (rovisions related to cybersecurity in Oha(ter 
J– on 2igital Trade, aimed at enhancing data (rotection and (romoting cybersecurity 
coo(erationI Furthermore, Mexico (artici(ated in the negotiation of the 'nited Uations 
Oonvention against Oybercrime, a((roved by the 'U General Sssembly in 2ecember 040AI 
This instrument seeks to strengthen international coo(eration in combating cybercrime 
and once rati.ed by Mexico, will reVuire the country to harmonise its legislation with the 
agreed cybersecurity obáectivesI

Dn terms of (ersonal data (rotection, since 044–, Srticle JH of the Mexican Oonstitution 
has recognised the right to (ersonal data (rotectionI This right is governed by two main 
laws3 the Federal Paw for the 7rotection of 7ersonal 2ata ‘eld by 7rivate 7arties and 
the General Paw for the 7rotection of 7ersonal 2ata in 7ossession of Bbligated pubáects, 
alongside the General Paw on Trans(arency and Sccess to 7ublic DnformationI Following 
the constitutional reform, the Uational Dnstitute of Trans(arency was dissolved, and its 
functions were transferred to the Snti;Oorru(tion and Good Governance pecretariatI

Spectrum policy

2evelo(ment

The year 040L has been marked by a maáor regulatory shift stemming from the recent 
constitutional reform and the enactment of the new Telecom PawI

The Oommission  is  the  new entity  res(onsible  for  the  regulation,  (romotion  and 
su(ervision  of  the  use  and ex(loitation  of  the  radioelectric  s(ectrum and orbital 
resourcesI p(ectrum and orbital resources shall be managed and controlled by the 
Oommission, who shall (erform such duties in com(liance with the Oonstitution, the 
Telecom Paw and international treaties and agreements to which Mexico is (arty, following 
the recommendations of the Dnternational Telecommunications 'nion )DT'E and other 
international agenciesI

Given the DFT remained in o(eration only until last Bctober JH, there is still no clear direction 
regarding the s(ectrum management and freVuency use (olicy to be ado(ted by the 
new regulatorI ‘owever, it is evident that the current administration has (laced strong 
em(hasis on (romoting universal connectivity and accessI Sccordingly, it is ex(ected 
that the de(loyment of LG networks will be (rioritised, as Srticle 0W of the Telecom Paw 
establishes a JW4;day (eriod for the issuance of a s(ectrum auction (lan for the allocation 
of freVuency bands intended for mobile wireless access servicesI

Regarding s(ectrum use (lanning, the Oommission has the obligation to issue each year, 
in coordination with the Sgency, the Snnual 7rogram for the 'se and Cx(loitation of 
FreVuency ’ands )FreVuency 7rogramE, which identi.es the freVuency bands that may be 
assigned directly or that will be subáect to a bidding (rocedure, as well as services that 
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can be (rovided through the use of such freVuency bandsI Dn this regard, it is im(ortant to 
note that the FreVuency 7rogram for 040H )usually (ublished in pe(tember of the (revious 
yearE has not been issued yetI

Flexible s(ectrum use

The DFT was aware that the e•cient use of s(ectrum is a key factor to guarantee 
s(ectrum availability for existing and new a((lications and technologies, and during the 
(ast years has focused on restructuring the s(ectrum by changing the authorised use 
for certain freVuency bands, assigning s(ectrum for new a((lications and minimising 
or avoiding an %atomised use8 of the s(ectrum, including the following freVuency bands3 
AJ4/Aq4M‘z, AA4/AL4M‘z, AL4/A-4M‘z, A-4/LJ0M‘z, H4W/H–WM‘z, H–W/W4HM‘z, 
W4H/W0A@WLJ/WH–M‘z, J-J4/J-W4@00J4/0JW4M‘z and 0L44/0H–4M‘zI

Dn 2ecember 040A, the DFT a((roved the classi.cation of the HA/-JG‘z freVuency 
band as unlicensed s(ectrum, extending the existing L-/HAG‘z allocationI This decision 
added -G‘z of contiguous unlicensed s(ectrum, fostering the develo(ment of advanced 
technologies such as 1i;Gig, wearables and virtual and augmented reality devicesI 
The  measure  aligns  with  international  best  (ractices  and  su((orts  innovation  in 
wireless communication, (articularly bene.ting accessibility solutions and smart device 
integrationI

Pikewise, on Uovember 040A, Globalstar8s subsidiary in Mexico resulted as the winning 
bidder in the (ublic auction QJq of DFT regarding the com(lementary terrestrial service of 
the mobile satellite service in the freVuencies 0AWqIL to 0A–LM‘z in MexicoI

’roadband and next;generation services s(ectrum use

2es(ite ceasing o(erations in Bctober 040L, the DFT successfully (ositioned Mexico as the 
second;leading country in Patin Smerica in terms of DMT s(ectrum allocation and set the 
basis for future assignments, to address the increasing demand for connectivityI

pince 04J–, the DFT acknowledged that demand for broadband mobile services was 
increasing ex(onentially, and that the regulator must exercise all efforts to make more 
s(ectrum available in an e•cient manner, increasing the amount of s(ectrum assigned to 
DMTI Sccording to the document (ublished by DFT in 2ecember 0400 called jDMT in Mexicoj 
by that time Mexico had allocated HH4M‘z to DMT, considering already the s(ectrum 
relinVuished by TelefXnica Movistar in the bands of WL4M‘z and the 7Op bands, but it was 
estimated that such number could increase within the next years u( to JJ-4M‘z allocated 
to DMTI

Dt  remains to  be seen if  the new Oommission will  continue DFTjs  strategy for  the 
(lanning, allocation and identi.cation of freVuency bands for the DMTI Dn any case, 
actions im(lemented shall be grounded in international best (ractices, DT';R Re(orts 
and Recommendations, and adeVuate management and administration of the national 
s(ectrumI

p(ectrum auctions and fees
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Dn 5anuary 040L, at the reVuest of the newly created Sgency, the DFT cancelled p(ectrum 
Suction UoI J0 for mobile servicesI[6] The auction included several s(ectrum blocks in 
freVuency bands such as H44M‘z, 0ILG‘z, W44M‘z and the P band, among others suitable 
for the (rovision of LG servicesI puch freVuencies were included in the 0404/040A Snnual 
7rograms for the 'se and Cx(loitation of FreVuency ’ands, (ublished by the DFT, with the 
(ur(ose of being allocated for commercial use through (ublic bidding (rocessesI

Dn this regard, the new Telecom Paw (rovides for the issuance of a LG s(ectrum auction 
(lan within JW4 days, so we ex(ect a new auction will be launched by 040H, including some 
or all the freVuencies (reviously included in the DFT Suction UoI J0I

Dt  is  worth  noting  that  in  (revious  auctions  issued  by  DFT,  some  freVuency 
bands  were  not  awarded  to  any  o(erator  )iIeI  J-LL/J-H4@0JLL/0JH4M‘z  and 
J–J4/J–JL@J––4/J––LM‘z during Suction DFT;J4EN this situation is attributed by most 
ex(erts to the s(ectrum8s high cost, which has become an arti.cial barrier for the entry 
of new com(etitors, and also to the fact that some of the freVuency bands corres(onded 
to regions with (oor commercial interest due the lag of mobile communication services 
)which must be said does not hel( to reduce the digital breach in the most disadvantaged 
areasEI

Mexico is still ranked among the countries with the most ex(ensive s(ectrumI Dn this 
regard, the DFT (ro(osed during its life time a few amendments to the Federal Paw on 
Governmental Fees, in (articular the last one submitted in 040q suggested to allocate 
revenues derived from the use of s(ectrum to the ex(ansion of telecommunications 
services coverage in underserved areasI The (ro(osal suggested that investments in 
network infrastructure could serve as a com(ensation mechanism to reduce s(ectrum 
usage feesI Dn this regard, the Oommission áust recently issued a (ress release stating 
that the s(ectrum costs in Mexico are -R below the international averageI Many ex(erts 
in the .eld have Vuestioned the basis of such a statement, however at this stage it remains 
to be seen whether the Oommission will continue su((orting the (ro(osal to reduce the 
s(ectrum feesI

Media

Regulation of media distribution generally

The Telecom Paw regulates broadcasting services )Té and radioE as well as terrestrial and 
satellite restricted audio or television services )cable Té and direct;to;home )2T‘EEN in both 
cases a sole concession is reVuired, and in the case of broadcasting, a concession for the 
use of s(ectrum will be needed as wellI

7rogramming and (ublicity for both broadcasting or restricted audio or television services 
is regulated under the Telecom PawI Furthermore, the Telecom Paw now includes a 
(rohibition on broadcasting and restricted television concessionaires from transmitting 
(olitical,  ideological,  commercial  or  any  other  ty(e  of  (ro(aganda  from  foreign 
governments, exce(t for content related to tourism, culture or s(ortI Dn addition, digital 
(latforms, (rogrammers and o(erators are (rohibited from marketing or transmitting 
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advertising or any information from foreign governments, unless the content serves 
tourism, cultural or s(orting (ur(osesI

The Telecom Paw establishes must;carry or must;offer obligations, which means that 
broadcast Té concessionaires are obliged to allow (ay;tv concessionaires )cable Té 
or 2T‘E to retransmit their signals on a free and non;discriminatory basisN in turn, the 
concessionaires that (rovide restricted televisions services are obliged to retransmit the 
broadcast television signal on their networkI

BTT (latforms reVuire no licence to o(erate and (rovide services in MexicoN however, in 
0404, a tax scheme was a((roved whereby foreign com(anies that (rovide digital services 
in Mexico )digital (latforms and a((licationsE must collect éST from their customers for 
the services (rovided in MexicoI Sdditionally, a reform to the Federal Tax Oode was recently 
a((roved, establishing that digital (latforms )including BTT o(eratorsE must (rovide the 
tax authorities with online and real;time access to information enabling them to verify 
com(liance with tax obligations, in accordance with the (rovisions to be issued by the tax 
authorityI 

Dnternet;delivered video content

Ss noted above, under the Telecom Paw BTT video;on;demand )éB2E (roviders do not 
reVuire a concession or authorisation to (rovide services in MexicoN nor are they subáect 
to any s(eci.c regulations, as they are direct bene.ciaries of the net neutrality (rinci(lesI 
Uonetheless, as noted before, owing to a tax reform, since 0404 BTT éB2 service (roviders 
are obliged to register in the Mexican tax(ayer registry and to collect éST from their usersI

Sccording to a survey conducted by the DFT in 040A, LL (er cent of Mexicans consumed 
audiovisual content via the internet, re(resenting a signi.cant increase from 0H (er cent 
in 04JLI This shift in (reference has led content (roviders to make their (rogramming 
available through internet;based streaming and on;demand services, as viewers are 
increasingly jcutting the cordj from satellite and cable televisionI Dndustry trends indicate 
that the number of (ay;tv subscribers is declining, while the number of internet streaming 
subscribers continues to grow, driven by both changing viewer habits and evolving content 
distribution strategiesI

Outlook and conclusions

The main challenges ahead include the stee( learning curve that newly a((ointed o•cials 
at the recently created regulatory entities will face, as well as the (rocedural backlog that 
will inevitably result from the im(lementation of new laws, institutions and administrative 
frameworksI

Dn the telecommunications sector, these changes are (articularly signi.cant given the 
com(lex regulatory environment in Mexico, which has traditionally relied on s(ecialised 
and autonomous bodies to oversee com(etition, s(ectrum management and (ublic 
service obligationsI The transition to new regulatory entities will reVuire ensuring continuity 
in the enforcement of existing rules and maintaining legal certainty for market (artici(antsI
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The (rinci(al concern within the industry lies in whether these new regulatory bodies will be 
able to (reserve their inde(endence from (olitical or ideological in:uence, (articularly from 
the 7resident of Mexico, who will act as the ultimate administrative and (olitical authority 
under the new constitutional frameworkI
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no-del-ift-cancela-el-proceso-de-la-licitacion-de-espectro-radioelectr
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4  NOM-184-SCFI-2018 ‘Normative elements and specific obligations that suppliers must 
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